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E.O. 11652: N/A 
TAGS: EMIN, ITC, MY 

SUB J : IOINT VENTURE MINING AGREEMENT- AGREEMENT TO EXPLOIT NEW TIN 
AREA 

REF : A) KUALA LUMPUR A-27, B) KUALA LUMPUR 2542 (NOTAL) 

1 . THE SELANGOR STATE GOVERNMENT HAS ANNOUNCED THE SIGNING OF 

A IOINT VENTURE AGREEMENT BETWEEN KUMPULAN PERANGSANG SELANGOR 
(A STATE GOVERNMENT-OWNED CORPORATION), CONZINC RIOTINTO AND A 
LOCAL MALAY-OWNED FIRM NAMED SYARIKAT LOMBONG SETAPAK TO MINE A 
NEW TIN DEPOSIT IN THE SOUTHERN PORTION OF THE STATE. EQUITY 
HOLDINGS WILL BE 51, 30 AND 19, PERCENT RESPECTIVELY. THE COMPANY 
WILL HAVE APID UP CAPITAL OF $5.2 MILLION AND IS EXPECTED TO 
BEGIN DREDGING OPERATIONS IN 1979. 

2. THE STATE S CHIEF MINISTER WAS QUOTED AS SAYING THAT HE HOPED 
THAT THIS WAS ONLY THE FIRST OF SUCH AGREEMENTS AND THAT HIS 
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PAGE 02 KUALA 06228 061027Z 

GOVERNMENT IS PRESENTLY CONSIDERING ANOTHER IOING VENTURE IN 
THE KUALA LANGAT AREA. FYI: KUALA LANGAT IS CONSIDERED TO BE 
ONE OF THE RICHEST TIN DEPOSITS (ESTIMATED AT 200,000 TONS OF 
TIN ORE) IN MALAYSIA BUT HAS NOT BEEN PREVIOUSLY MINED DUE TO 
POLITICAL PROBLEMS AND THE FACT THAT THE ALLUVIAL DEPOSIT IS 
LOCATED 200 FEET BELOW THE SURFACE. 
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3. COMMENT: THIS IS THE FIRST INSTANCE IN WHICH THE GOM'S 
70-30 PERCENT EQUITY REQUIREMENT ON EXTRACTIVE INDUSTRIES HAS 
BEEN PUT INTO EFFECT IN A LARGE SCALE VENTURE. IT IS APPARENT 
THAT THE SELANGOR STATE GOVERNMENT INTENDS TO EXPLOIT THE RICHER 
DU ALA LANGAT AREA UNDER A SIMILAR ARRANGEMENT BUT THIS COULD BE 
DELAYED DUE TO LACK OF STATE GOVERNMENT AND PRIVATE MALAY 
CAPITAL AVAILABLE FOR THIS MUCH LARGER CAPITAL UNDERTAKING. THIS 
IS ANOTHER INDICATION THAT THE GOM IS TAKING POSITIVE ACTION 
TO COMBAT ITS DECLINING TIN PRODUCTION. 

MILLER 
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